Name___________________________________

1. Do the following computations based on the information about taxes and earnings in the Pay Stub Example. Write your answers in the space provided. 

· The percentage of gross earnings paid in taxes = total taxes/gross earnings 







· The percentage of the federal taxable gross paid in taxes = total taxes/federal taxable gross 







· The percentage of gross earnings that is the net pay = net pay/gross earnings. 







2. Based on the tax rate from the 1.a. total taxes/federal taxable gross equation, compute the amount of taxes that would have been paid if there were no deductions. Write your answers in the space provided. 

· Tax rate with deductions = total taxes/federal taxable gross 









· Taxes paid without deductions = (total taxes/federal taxable gross) x gross earnings 








